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An American exchanges 10,000 
US dollars to aquire 200,000 
Mexican pesos. The pesos are 
used to import Mexican goods 
into the United States.

The Mexican who gave up the 
pesos trades the 10,000 US 
dollars for 1,000,000 Japanese 
yen. The yen is used to import 
Japanese goods into Mexico.

The Japanese who gave up the 
yen trades the 1,000,000 yen for 
10,000 US dollars. The dollars 
are used to import US goods 
into Japan.


